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1. DURING COURSE OF GENERAL DISCUSSION OF CANADIAN 
MINERALS POLICY ON MAY 20, EMR ASSISTANT DEPUTY MINISTER 

FOR MINERAL DEVELOPMENT JEAN-PAUL DROLET MENTIONED IN PASSING 
TO ECON COUNSELOR AND ACCOMPANYING EMBOFF THAT GOC HAD 
SOME SERIOUS CONCERNS REGARDING EXPORTS OF CESIUM TO 
USSR. HE STATED THAT THE PRODUCTION OF THIS RARE MINERAL, 

OF WHICH CANADA HAS A VERY LIMITED BUT AN ALMOST UNIQUE WORLD 
SUPPLY IN NORTHERN MANITOBA, IS ALMOST TOTALLY EXPORTED 
TO THE USSR BY AN AMERICAN COMPANY. (HE NOTED THE 
NATIONALITY OF THE PRODUCER WITH A TOUCH OF IRONY). THE 
IMPLICATION OF HIS REMARK WAS THAT THE GOC IS CONSIDERING 
EXPORT CONTROLS ON CESIUM IN ORDER TO CONSERVE SUPPLY FOR 
CANAD AND FOR STRATEGIC CONSIDERATIONS. 

2. ACCORDING TO LATEST INFORMATION AVAILABLE TO 
EMBASSY (THE FINANCIAL POST SURVEY OF MINES 1975 AND 
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CESIUM-BEARING DEPOSIT OF ECONOMIC IMPORTANCE IS THAT 
OF CHEMALLOY MINERALS LTD. AT BERNIE LAKE, MANITOBA, 
WHICH PROPERTY IS OPERATED BY TANTALUM MINING CORP. 

OF CANADA LTD. TANTALUM MINING IS 50.1 PERCENT OWNED 
BY CHEMALLOY AND 25 PERCENT OWNED BY MANITOBA DEVELOP- 
MENT CORP. (MDC) WHICH IS INVESTMENT AGENCY OF 
MANITOBA GOVERNMENT. FINANCIAL POST SURVEY REPORTED 
THAT IN SEPTEMBER 1974 CHEMALLOY WAS NEGOTIATING SALE 
OF TANTALUM "TO A LARGE MULTI-NATIONAL FOREIGN 
COMPANY." CANADIAN YEARBOOK NOTES THAT THERE HAS 
BERN MAJOR INCREASE IN CESIUM CONSUMPTION BECAUSE OF 
INCREASING QUANTITIES OF CESIUM COMPOUNDS USED IN 
EXPERIMENTAL MAGNETO-HYDRODYNAMIC ELECTRICAL POWER 
GENERATORS AND IN SUCH SPACE-AGE APPLICATIONS AS 
SPACE-PROPULSION AND ENERGY CONVERSION. PORTER 
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